[bookmark: _GoBack]Questions 1. What are closing entries? Why are they made?
Closing entries journal entries that are prepared at the end of each accounting period and show a balance of every single account.
Closing entries are made to update the owner's capital account and also to clear out specific accounts.
Question 2. What accounts on Facebook’s trial balance should be closed
A temporary account such as expense account, net revenue account, adjustment, and other expense accounts should be closed.
Question 3. Using the Facebook trial balance, what closing entries would Facebook make for 2015?
	Account title
	debit
	credit

	Net revenue 
	$17928
	

	           Income summary 
	
	$17928

	
	
	

	Income summary 
	$14240
	$11703

	         expense
	
	

	           Other expense and   adjustments
	
	$2537

	
	
	

	Income summary 
	$3688
	

	        Retaining earnings 
	
	$3688

	
	
	



4. What was Facebook’s net income for the year ended December 31, 2015?
Net income is = $ 3688
